DECENTRALIZATION EFFECT ON A LOCAL FINANCING
In many developing countries, a decentralization is a principal element on the governmental reform in the past two decades. Decentralization is usually referred to a political reform, which is designed for a reduction of a central's influence and a promotion of a local autonomy. Hence, decentralization will have a large impact on a service performance. Decentralization can be interpreted as a delegation of a government authority by the Government to the regional autonomy on a regulatory and a taking care of governmental affairs within the system of the Unitary State of the Republic of Indonesia.
The regional economic principles are applied on the broad economic principles in a context that the regions are delivered the opportunities to manage and take care of all government affairs themselves apart from the ones handled by the Central Government as stipulated in Law No. 22/1999 and Law No. 32/2004 . The regions will be in a power to draft their regional laws to provide services, step up the public participation, initiative and empowerment an aimed to improve a public welfare.
In line with such principles, a real and accountable autonomy principle is also applied. A real autonomy principle is refereed to a principle that management of government affairs shall be implemented in a correspond on the actual and existing duties, authorities and obligations. The management characters are in a potencial of growing, living and developing according to the regional potentials and uniqueness. Thus, the contents and types of autonomy for each region may not be similar as those of other regions. Whereas, the accountable autonomy is refereed to the autonomy which is truly carried out in line with the goals and objectives of the autonomy delivering.
Essentially, an autonomy granting is aimed to empower the regions including an improvement of the public welfare as a main goal of the national development. In line with this principle, a running of the regional autonomy must be constantly oriented to an improvement of public welfare, which is viewed as an interest and aspiration of the communities. In addition, a running of the regional autonomy should be in line with a harmonization of a relationship among the regions. In other words, a regional autonomy should be a way to promote a cooperation among the regions, which aimed to improve a public welfare and avoid a disparity among the regions. So, a regional autonomy is a way to guarantee a synergy relationship between the regions and the Central Government. The synergy is in a condition of both the regions and the Central Government are in a belief that the Unitary State of the Republic of Indonesia shall remain intact and the state's goal will be achieved.
A regional autonomy may be implemented in line with the goals to be achieved. The Central Government must provide a support and an enhancement by producing some guidelines for the research and development, planning and supervision. In addition, the Central Government must also promote the standards, directions, guidance, training, supervision, control, coordination, monitoring and evaluation. Simultaneously, the Central Government must facilitate the regional governments by providing necessary facilities, assistances, and encouragements to the regions. So, the autonomy is implemented efficiently and effectively according to the laws and regulations.
A running of the regional administrative function will be optimal if it is followed by providing a sufficient revenue source to the regions as a comply to the Law of Fiscal Balance between the Central Government and the Regional Administration. An amount of which will be adjusted in line with a division of authority between the Central Government and Regional Administration. All financial sources attached to each government affair is delegated to the regions as the regional financial sources.
The regions are entitled to other financial sources, namely: guaranteed funding from the Central Government according to the delegated government affairs; the authorities to levy and make use the revenues from regional taxes and retributions, and entitled to revenues from national resources existing in the region, and other balance funds; the right to manage the regional assets and obtain other legitimate revenues as funding sources, Under such regulation, in this case the Central Government applies the principle of "money following the function."
The Law on Public Finance is about a financial management affair, namely the authority to manage a state finance as a part of the government power; and the authority to manage the public finance by the president and partly delegated to the governor/district/mayor as a head of regional government in managing a regional finance and representing a regional government on owning the regional assets. Consequently, a regulation of the management and accountability of regional finance is attached to and is integrated on a regional administration regulatory, namely in a Regional Law of Regional Administration and Finance.
This research is based on the fact that a process of governmental decentralization (local autonomy) in Indonesia is in a high intensity process for an implementation, so that a related research topic will be crucial. In an area autonomy, APBD (Regional Expenditure and Revenue Budgeting) is determined on setting a process of APBD based on a participation and a decentralized structure. A basis of the APBD determination is Law No. 22/1999 , Law No. 25/1999 , Law No. 17/2003 , Law No. 1/2004 , Law No. 10/2004 , Law No. 15/2004 , Law No. 25/2004 , Law No. 32/2004 , and Law No. 33/2004 , completed with PP (Governmental Regulation) 104 until 110 in 2002 , Kepmendagri No. 29/2002 , and PP No. 58 / 2005 with a Permendagri No. 13/2006 . Before that, in a centralization, a determination of APBD is based on a decision of certain parties (Head of Local Government and Secretary) based on Law No. 5/1974 , PP No. 5/1975 and PP No. 6/1975 These laws are in line with an increasing of the regions' role in matters of governance, especially the districts and cities. It is widely anticipated that, as a result of these laws, there is much need for capacity building in the regions.
Approach
A starting point for the research is an overview of what Law No. 22/1999 mentioned as the tasks and authorities of the LGs, and to highlight some key changes from Law No. 5/1974. The purpose of this step is to ascertain that these legal basis are understood.
Chart 1. Research Approach

A CONCLUSION
In this research, an exploration of the methodology should be established, in order to an assessment of the transformation in a local financial management organization. The impact of the change of local financial management organization from an administrative to an entrepreneurship can be mentioned as: a. An emerging of a financial resource; b. A local resource can be managed independently; c. A focus of management and organization is synergized; and d. Community welfare can be implemented more easily. 
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